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Elements of the DRM model
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Designated Derivatives

20

External 
Counterparties

Designated 
Derivatives

Derivatives traded in 
the market to 
mitigate risk

Vanilla interest rate swaps 
(most popular)Underlying 

positions 

(forms CNOP) Other eligible interest rate 
derivatives

Designation

Traded 
externally in 
the market

Economic 
relationship (used 

for risk 
management)



Connect

ifrs.org

@IFRSFoundation

IFRS Foundation

IFRS Foundation


