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Mandatory Date of IFRS 9

Dear Sir/Madam,

Thank you for the opportunity to comment on your Supplement to Exposure
Draft ED/2009/12 Financial Instruments: Impairment. The Volkswagen Group
is one of the world’s leading automobile manufacturers and the biggest car-
maker in Europe. The Group currently operates 62 production plants in fifteen
European countries and a further six countries in the Americas, Asia and Afri-
ca. Around the world, more than 400,000 employees produce about 26,000
vehicles or are involved in vehicle-related services each working day. The
Volkswagen Group sells its vehicles in more than 153 countries. With our
100%-owned subsidiary Volkswagen Financial Services AG we are also the
largest automobile financial services provider in Europe. On behalf of
Volkswagen AG, Wolfsburg, we are pleased to provide you with the requested
remarks to the proposed Mandatory Effective Date of IFRS 9 in response to

your invitation to comment.

We welcome the proposed adjustment to the effective date of IFRS 9, be-
cause it requires adequate preparation and implementation time for the revi-
sion of the accounting for financial instruments and also enables a simultane-

ous change of all IFRS 9 projects and related projects.
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the adopting on the outstanding phases of IFRS 9 or related projects becomes
obvious, the first application should be adjusted accordingly.

Q2: Practical considerations

Basically there is sufficient lead time for early application (phase 1) available
now. But, as mentioned before, we do not prefer a partial application of the
Standard. However, the IASB should decide, after the completion of all pro-
jects relating to IFRS 9, whether general simplification rules are necessary for
the date of initial application or extending the period in IFRS 9 for compara-
tives to be presented for entities that initially apply IFRS 9 for reporting periods
beginning on or after 1 January 2014.

Proposals are for example:

e Review the regulation of determination of the business model for finan-
cial instruments under IFRS 9 at the date of initial application for the
comparative period.

e No application of IFRS 9 to financial instruments that have already

been derecognized at the date of initial application.

Best Regards,

“ K

Dr. Ingrun-Ulla Barttlke



