CL 44
Sir David Tweedie
Chairman
I nter national Accounting
Standards Board

Firs Floor, 30 Cannon Street,
London EC4M 6XH,
United Kingdom

Dear Sr Tweedie,

The Centra Bank of the Russan Federation has andyzed the proposed amendments to 1AS 39
“Hnancid Indruments. Recognition and Measurement” — Fair Vaue Option and suggests the
following comments.

We support the idea of classfying the trade portfolio into two groups, i.e. “as held for trading”
fineandd indruments with profiing and short-term festure and other financid assets and
lidbilities available for sde tha can be measured a far vadue notwithstanding of the absence of
exchange quotation with sufficient accuracy and rdiability.

At the same time, the proposed approach to fair value in cases when financid asset doesn't have
officid market quotations which is problematic to be used for the mgority of financid
ingruments. The reasons for this can be off-exchange market opacity for so caled “contractud”
prices etc.

Because of the absence of objective provisons for non-quoted financid instruments accounting
a “far” vaue and in view of the current debates about 1AS 39 usage, unregulated difficulties
issues between Internationd Accounting Standards Board and Bade Committee on banking
upervison, we suppose that in the Russan Federation and in the other countries with
developing market economies there are no necessary conditions for vauable applying of this
standard.

Please, accept my best withes,

Sincerely yours,

L.Gudenko

Chief accountant
Director of Accounting and Reporting
Department



