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Dear David 

Annual improvements to IFRSs: compliance with IFRSs 

In addition to responding generally to the IASB’s proposed amendments to IFRSs as part of its 
annual improvements process, we wanted to comment separately on the proposed amendment to 
IAS 1 Presentation of Financial Statements in respect of compliance with IFRSs. This letter 
expresses the views of the international network of KPMG member firms. 

In the past we have been among the commentators who have noted to the trustees of the IASC 
Foundation that the IFRS brand should be protected. Therefore we are pleased that the Board is 
seeking to respond to these concerns. 

However, we do not agree that the annual improvements project (AIP) is an appropriate forum 
in which to deal with this issue, and we have concerns about the approach proposed. This letter 
explains our concerns, including the need for the IASB to work with standard setters (or 
legislators) and regulators, and to focus on frameworks rather than individual entities, in 
resolving this issue. 

Is the AIP the appropriate forum in which to deal with this issue? 

The objective of the AIP is to “provide a streamlined process for dealing efficiently with a 
collection of miscellaneous, non-urgent but necessary minor amendments to IFRSs.” While the 
IASB’s proposals in respect of this matter appear simple, we believe that the issue itself is not a 
minor amendment. 

In our view, this issue goes beyond a simple accounting disclosure to encompass the interaction 
between the IASB and standard setters and regulators, and between IFRSs and other financial 
reporting frameworks. A solution in respect of how best to protect the IFRS brand requires a 
wider debate that cannot be achieved when dealt with as one of a number of miscellaneous 
proposals. Accordingly we believe that the IASB should deal with this issue as a separate 










