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Dear Sr David,

Re: Invitation to comment on Exposure Draft - Proposed Improvementsto 1AS 27

QUIILVEST, is a holding company liged on the Luxembourg Stock Exchange. We are engaged
in the busnesses of privae equity and we control two banks Currently, our private equity
busness has a portfolio of goproximady [120] invesments Soreading over Europe, North
America, Ada, and Latin America

We have been working on the IAS project for more than 2 years now and welcome the
opportunity to comment on the above Exposure Draft. We have reviewed the subject Exposure
Draft (ED) and respond to the questionsinduded in the invitation to comment as follows

1

Yes, we agree that a parent need not prepare consolidated financid Statements if dl the
criteriain paragraph 8 are met.

Yes, we agree that minority interests should be presented in the consolidated baance sheet
within equity. separately from the parent shareholders' equity.

Yes we agree tha invetments in subddiaries, jointly controlled entities and associates
tha ae oconsolidaed, proportionately consolidated or accounted for under the equity
method in the consolidaed financid datements should be ether caried a cost or
accounted for in_accordance with L&S 39, Financid Ingruments in the investor's separate

financid gatements (8 29)

We ds agree tha if invesments in subddiaries, jointly controlled entities and associates
are accounted for in accordance with [AS 39 in the consolidated financid Statements, then
such invesments should be accounted for in the same way in the invesor's separae
financid statements.



Further, we have the following additionad comments on the subject ED.

We do not agree with paragraph 13A of the ED which dates that a subsdiary is not excluded from
consolidation smply because the invedor is a venture capitd organisation, mutud fund, unit trust
or amilar entity.

We bdieve tha investors in such industry should account for their invesment in subddiaies in
accordance with IAS 39, Finandid Ingruments, a fair vaue with changesin far vdue

included in [the profit or loss of the period of change.

Our reasons for this are as follows:

a)

b)

Paragraph  13A contradicts with the Exposure Draft of revised IAS 28, Accounting for
Investments in Associates. The scope of that exposure draft dates that investments in
associates hed by venture cgpitd orgenisations, mutud funds, unit trusts and dmilar entities

are measured a fair vaue in accordance with IAS 39.

The propod in the current ED would result in gmilar_assets accounted for in fundamentaly
different _methods. In the privaie equity busness, an investor decides on the shareholding

percentage based on an optima ded / tax dructure. A shareholding of 49% or 51% does not
necessxily result in any difference in the rdaed risk and rewards. According to the current
ED, however, it will result in a fundamentaly different accounting trestment and contradict

the substance over form principle.

The consolidated financid datements prepared under the proposd of the current ED would
become meaningless to our shareholders. Shareholders of private equity houses expect to see
the vaue of invetments and the related gains and losses (whether redised or unredised) but
not the assats and liabilities held, or net income / losses generated by the underlying investee
entities. We are of the opinion that the resulting information presented would lose many of
the qualitative characteridtics of financid statements,

During the invesment holding period, a financid investor has no control over the cash flow
of the undelying invesment snce he is not involved in governing the financid and operating
policies of the investee The nature of control by a private equity invedor is different from
that of an indudrid invedor. For example, a financid investor would never propose a
dividend payment (which adso would not meke busness sense). Strong  opeding
performances of an underlying invesment will not necessarily trandate into an increese in the
expected exit vaue As such, consolidating those performance figures would be purdy
meaningless, if not mideading.



We would dso like to highlight afew busnessissues

Our internationd investment portfolio conggts of entities (investees) that are goplying
different accounting standards and have different year-end dates (severd beyond 3-months
from caendar).

Asafinancia investor we have no command over accounting years and accounting sandards
and have no meansto havethem lineup to IAS

Investees would be burdened with disproportionate efforts and costs and the reported
information would be irrdevant & the leve of the ultimate parent.

Thank you for the congderation of our views.

Please contact [Carlo Hoffmann at + 352 47 3885] if you wish to discuss any of the issues
raised.

Respect ﬁ%
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—
Cyrlo Foffmann
roject Leader LAS



