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BPear Mr Hoogervorst,
Exposure Draft— Mandatory Effective Date of IFRS 9

Thank you for this opportunity to comment on the 1ASB's proposals to amend the effective date of
IFRS 9 Financial Instruments ("IFRS 9") from years heginning on or after 1 January 2013 to years
beginning on or after 1 January 2015.

In general we are strongly in favour of the Beard's proposals to delay the effective date of IFRS ©.
We also urge the Board to consider aligning the effective date of new Standards that may result
from other projects, such as leases and revenue recognition, with the effective date of [FRS 9. We
would prefer to adopt all these significant changes in a single reporting period rather than over a
number of reporting periods.

We have provided answers to the specific questions posed by the Board in the invitation to
comment in Appendix 1 of this letter.

Please feel free to contact us if you would like to discuss any of our responses in more detail.

Yours Sincerely

Head of finance — FirstRand Limited
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Appendix 1
Question 1

The Board proposes to amend IFRS 9 so that entities would be required to apply them for
annual periods beginning on or after 1 January 2015. Do you agree? Why or why not? If not,
what alternative do you propose?

We agree with the proposals put forward by the Board to delay the mandatory effective date of
IFRS 9. We bslieve that a number of decisions relating to the classification of financial instruments
will be dependent on the conclusions reached In respect of hedging and impairment. We helieve
that entities may be penalised by having {o make classification decisions without an understanding
of the full extent of that impact, including hedging and impairment.

Question 2

The Board proposes not to change the requirement in IFRS 9 for comparatives not to be
presented for entities that initially apply IFRS 9 for reporting periods beginning on or after 1
January 2012. Do you agree? Why or why not? If not, what alternative do you propose?

We agree with the proposals. In the Basis for Conclusions the Board has indicated that the reason
for the exemption is to allow entities to adopt the standard in a shorter time period. We believe that
the time pressures will still exist for entities wanting to adopt the standard for periods beginning on
or after 1 January 2012 and hence there is no reason to change the requirement.




